T¥AI% #EEE | Reinventing Hong Kong Industries www.industryhk.org

BEIRAS

/ / Federation of Hong Kong Industries

/

/
BERNERDE RWHSH

EE Tel +852 2732 3188 {#H Fax +852 2721 3494

2 * BEITHELS RS 51
\ Federation of 31/F, Billion Plaza, 8 Cheung Yue Street,
F H K Hong Kong Industries Cheung Sha Wan, Kowloon, Hong Kong

s

B E Email fhki@fhki.org.hk

Industry News 3575 f|

11 September 2015

Public consultation on the establishment of a reporting system on the physical
cross-boundary transportation of large quantities of currency and bearer
negotiable instruments (the R32 System)

The Government in July launched a three-month public consultation on the
establishment of a reporting system on the physical cross-boundary transportation of
large quantities of currency and bearer negotiable instruments (CBNIs) until 20
October 2015. For details, please refer to the following website:
http://www.nd.gov.hk/pdf/r32 consult eng.pdf

This is an effort to move towards compliance with standards established under
Recommendation 32 of the Financial Action Task Force (FATF), an
Inter-governmental body developing and promoting policies to combat money
laundering and terrorist financing. FAFT has put in place 40 recommendations, setting
out a comprehensive framework of measures on anti-money laundering and
counter-financing of terrorism. The R32 System is one of the measures necessary in
such a framework. The purpose is to enable law enforcement agencies to detect and
stop the physical movement of illicit funds across the boundaries of different
jurisdictions.

According to the Government’s proposal:

1. Passengers arriving in Hong Kong carrying CBNIs valued at over HK$120,000
should, when undergoing Customs clearance, use the Red Channel under the
prevailing Red and Green Channel System and make a declaration. Passengers
who do not carry CBNIs exceeding such a threshold can go through the Green
Channel.

2. Passengers leaving Hong Kong will need to disclose the amount of CBNIs carried
when asked by a Customs officer.

3. Persons responsible for the import or export of cargoes containing CBNIs above
the designated threshold should make an advance declaration through an
electronic system, in line with the existing systems for the clearance of cargoes.

4. Passengers in clearance transit, i.e. those who do not go through immigration
and customs in Hong Kong will not be covered.

The proposed designated threshold of HK$120,000 was drawn up with reference
to FAFT’s recommended threshold of USD/EUR 15,000, which is largely comparable
to or even more relaxed than many other FAFT members.

The Government stresses that the R32 system is not and should not be
regarded as currency control. Members of the public would still be free to bring or
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transport any amount of cash into and out of Hong Kong. Only that they need to report
to the authority if the amount is over the designated threshold.

Please let us know your views:

Members who have any views on the consultation document are invited to inform
the FHKI by 25 September 2015 (Fax No: 2721 3494 or emall
Jeffreys.tsang@fhki.org.hk). For enquiries, please contact Jeffreys Tsang at 2732
3197.
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