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The General Committee is pleased to present its report together
with accounts for the year ended 31 March 2014.
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Chairman’s Statement

FERE

With the new term of the General Committee commencing
in July 2013, the Federation of Hong Kong Industries (FHKI)
continues to spare no effort in advocacy and launching
initiatives to better serve our members. This annual report
outlines how we lived up to our mission and our key
accomplishments in 2013-14.

We have kept a close dialogue with top government officials
of the Hong Kong Special Administrative Region (HKSAR) to
help shape policies concerning Hong Kong's industrial and
economic development. The Government has accepted our
proposals on a number of issues, including enhancing support
for research and development (R&D) activities and launching
a Recycling Fund in the Policy Address. As for Hong Kong
enterprises in the Pearl River Delta (PRD), we paid frequent
visits to the Guangdong Provincial Government to reflect our
views to them. Our lobbying efforts regarding the trade union
fund, for example, yielded a positive result. | also led a FHKI
delegation to Beijing in November 2013 to meet relevant
ministerial leaders to discuss issues pertaining to the interests
and concerns of Hong Kong enterprises in the Mainland.
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The manufacturing sector faced a rather tough year due to the
sluggish recovery of advanced economies and a slowdown of
emerging markets including the Mainland. In this connection,
the FHKI has raised concerns to the Mainland authorities on
the cumulative impact of rising wages and land costs, trade
union fund and the proposed collective negotiation regulation.
To combat these challenges, some enterprises leverage on
automation while others move their labour-intensive work
processes to inland provinces, Southeast Asia or Africa where
labour costs are lower. Thus, a series of seminars on automation
and technological advancement were organised for our
members during the year. We also conducted trade missions
to various Mainland provinces and development zones, such
as Qianhai, the Shanghai Free Trade Zone, as well as overseas
countries namely Turkey and Russia to help members explore
potential relocation areas as well as new markets.

Although the Mainland posed considerable challenges to
manufacturers, its strong economic fundamentals still bring
substantial business prospects. The FHKI has secured financial
support from the Government's “Dedicated Fund on Branding,
Upgrading and Domestic Sales” (BUD Fund) to roll out five
projects in the year to assist specified industries to transform
and upgrade their operations and tap into the vast Mainland
market. Furthermore, we have commissioned The Hong Kong
Polytechnic University to conduct the fourth PRD Study on the
operation of Hong Kong industries in the PRD, and analyse the
challenges with a view to recommending mid- to long-term
development directions.
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CHAIRMAN’S STATEMENT £ E#H &

Locally, increasing regulatory proposals are a focus of our
concern and we lobbied hard against a number of contentious
labour policy proposals, in particular labour unions’ calls for
legislating on standard working hours, increasing the statutory
minimum wage and abolishing the mechanism for Mandatory
Provident Fund (MPF) offsetting arrangements. Such proposals,
if endorsed, would increase employers’ financial burden

and worsen business environment. Indeed, Hong Kong's
competitiveness is under increasing challenge. The IMD's
announcement of a drop in Hong Kong's ranking in the World
Competitiveness Yearbook from the third to the fourth place in
2014 has raised the alarm. Separately, in the World Economic
Forum'’s Global Competitiveness Report 2013-14, it is
recommended that Hong Kong should improve on innovation
(ranked 23") and higher education (ranked 22"). In this regard,
the FHKI has repeatedly alerted the Government of the risks of
Hong Kong's over-reliance on a few economic sectors and the
need to broaden our economic base. We hope the Government
will take immediate steps to address the matter.

Keenly aware of rising global competition, the FHKI set up
the Technology Development Committee last year to assist
members in keeping abreast of developments in technology
and innovation in order to facilitate industrial upgrading.
Moreover, in order to move with the times, the General
Committee has agreed to raise with the Government a
proposal to establish five new industry groups to better serve
the relevant sectors. The setting up of The Sage last year to
strengthen ties with former General Committee members is
another initiative we took. We are also proud to celebrate the
35 anniversary of Q-Mark, a well-known quality assurance
mark to the Hong Kong public. Attempts are being made to
promote Q-Mark certification not only in Hong Kong, but also
in the Guangdong Province.
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It has been an honour for me to take up the role of FHKI
Chairman since last July. | am grateful to my fellow General
Committee members for their commitment and valuable
advice, and our members for their staunch support. In
particular, | would like to extend my appreciation to the
contributions of my deputies — Ir Daniel Cheng, Willy Lin,
Jimmy Kwok, Eric Yim and Dr Daniel Yip — and the dedicated
Secretariat. Our path ahead will continue to be challenging.
But with the unwavering support of our members, partners
and colleagues, we will continue our mission of promoting the
interests and well-being of members and enhancing economic
dynamism and prosperity for the Hong Kong economy as a
whole.

Stanley Lau
Chairman
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//MAY5H
Hosting Hong Kong Pavilion at Chinaplas
With the support of the BUD Fund, the FHKI and
the Hong Kong Mould & Die Council hosted a

Hong Kong Pavilion in the Mould and Die Zone at
2013 Chinaplas in Guangzhou from 20 to 23 May.
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2013 //APRIL 4R

Courtesy Call on Guangdong Provincial
Leadership On 16 April, a FHKI delegation

called on Secretary of the Guangdong Provincial
Committee of the Communist Party of China

Hu Chunhua and Governor of Guangdong Province
Zhu Xiaodan in Guangzhou.
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// JUNEBH

The 35" Anniversary of Q-Mark Celebration
activities of the 35" Anniversary of Hong Kong Q-Mark
took place on 21 June at Plaza Hollywood, during which
2013 Q-Mark Quality Life Carnival was staged.
QEE35/EERBM F)8 QU35 FFEMRNE A21H
HERIFRESRIT - RIHRN2013 QBEEL LR
FRFE -

// JULY 7 H

Inauguration of General Committee The new
General Committee (2013-15) of the FHKI inaugurated
on 5 July. They elected Stanley Lau as Chairman, and

Ir Daniel Cheng, Willy Lin, Jimmy Kwok, Eric Yim and
Dr Daniel Yip as Deputy Chairmen.
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// SEPTEMBER 9 H

// AUGUST 8 B

Study on Logistics Small and Medium Enterprises
(SMEs) The FHKI held a seminar on 23 August to present
the preliminary results of the project on “Challenges,
Opportunities and Strategic Responses of Logistics SMEs
under the National 12*" Five-Year Plan”.
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Participation in HKSAR's trade delegation to Chongqing On

26 and 27 September, FHKI leadership joined the HKSAR Government's
trade delegation to visit the Liangjiang New Area and enterprises in
Chongging.
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// OCTOBER 10H

Call on Chairman of Guangdong Provincial Federation of Trade
Unions FHKI delegates met Chairman of Guangdong Provincial
Federation of Trade Unions Huang Yebin in Guangzhou on 8 October to
reflect the business sector's concerns over a change of collection method
of trade union fee.
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// NOVEMBER 11 H

FHKI delegation visits Beijing

A FHKI delegation met with
leaders of the relevant central
ministries in Beijing from 24 to

26 November to discuss issues
pertaining to the interests of Hong
Kong enterprises in the Mainland.
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// DECEMBER 128
PRD Annual Gala Dinner Chief Executive
CY Leung, senior officials of Guangdong
Government and FHKI leadership attended
2013 PRD Annual Gala Dinner held on

6 December in Zhongshan.
BEATHI[EENRE THEERR:E -
BERESMEEETHEEE  HFE12A6H
EFRILETNE 12EEER=ATEHAEE
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2014 // JANUARY 1R

Visiting factories of Young
Industrialist Award winners The FHKI
organised a mission on 14 January to visit
the Dongguan factories of two 2013 YIAH
| winners.

BFETEREERE T4MW1 9148
ByrERE - 28 EARWN 201388
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// FEBRUARY 2H

Young Executive Council's CSR Movie Day
Assisted by the Wofoo Social Enterprises,
FHKI's Young Executive Council invited over
100 students from under-privileged families to
enjoy a movie on 15 February at AMC

Festival Walk.

FEEEEEVUMERD cNELEhEN
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//MARCH 3 H

Hang Seng Pan PRD Environmental Awards
The 2012-13 Prize Presentation and 2013-14 .

Launch Ceremony of the Hang Seng Pan Pearl .I..E’ E'E ii im — % % 'ﬁ k ﬁ

River Delta Environmental Awards, which was :
run by the FHKI under the “One Factory — One 4 : o
Year — One Environmental Project” Programme,
was held on 5 March.
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FHKI Chairman Stanley Lau
(right, front row) signed a
Memorandum of Understanding
with Director of Office of
Guangdong Sub-Administration
of China Customs Fang Xiang
(left, front row) at the PRD Gala
Dinner held in Zhongshan.
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With the concerted efforts of the General Committee and the

support of members, the FHKI has actively lived up to its role

as an advocate for the industries. Through close dialogue with
senior government officials in Hong Kong and in the Mainland,

the FHKI has helped shape policies pertinent to industrial and

commercial development in Hong Kong, as well as operation of

Hong Kong enterprises in the Mainland.

DIALOGUE WITH POLITICAL LEADERS
The FHKI has met with the Chief Executive, policy secretaries

and heads of departments during the course of the year. We
firmly believe that maintenance of a free and good business

environment is vital in sustaining Hong Kong's competitiveness,

and economic progress is a prerequisite for better welfare
and upward social mobility of the grassroots and youngsters.
Different policy areas should be well-coordinated to broaden
Hong Kong's economic base.

We conveyed our views to the Government during the
consultation on the Policy Address and Budget in 2013.
Raising concern about the risks of Hong Kong's over-reliance
on a few economic sectors, we advocate the following
recommendations:

Chief Secretary Carrie Lam exchanged views with FHKI Chairman on manpower
supply and waste recycling at a General Committee gathering.
BRAREMBABTESERE L BIATERA DHEMNENE UEHEERR
BR-
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Advocacy for the

+ Along-term industrial policy should be formulated to
nurture more high value-added and technology-based
local industries to fuel Hong Kong's economic engines and
diversify the economy.

+ Support measures should be put in place to help traditional
industries move up the value chain through R&D,
technological application, design and branding.

+ Continued and enhanced support should be given to SMEs
which represent over 98 per cent of all local enterprises.

+ Measures should be introduced to promote the sustainable
development of Hong Kong manufacturing enterprises in
the Mainland and to assist them in exploring the Mainland
and other emerging markets.

+ Hong Kong's fiscal, manpower and environmental
policies should be enhanced to foster a business-friendly
environment and strengthen Hong Kong's competitive edge.
In particular, we advocate for more progressive tax rebate
for R&D and a lower profit tax rate for enterprises with low
profitability.

It is encouraging that the Government has adopted a number
of the FHKI's recommendations in the 2014 Policy Address and
the 2014-15 Budget. These initiatives included:

« increasing funding support for R&D activities of private
companies;

+ extending the scope of the Innovation and Technology Fund
to cover industrial design, compliance testing and clinical
trials, etc;

+ setting up a Task Force on Vocational Education to establish
the positioning of vocational education, providing industrial
attachment opportunities for young people, setting up a
HK$1 billion fund for the Qualifications Framework, and
launching a pilot training and support scheme for industries
with a keen demand for labour; and

+ investing about HK$30 billion in waste recycling and
treatment facilities, including the setting up of a HK$1 billion
Recycling Fund, to promote the sustainable development of
the industry.



Chief Executive C Y Leung elaborated on the Policy Address's initiatives at a dinner with General Committee members (left photo). Secretary for Commerce and Economic

Development Gregory So (right photo) officiated at FHKI's Annual General Meeting.
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Financial Secretary John Tsang outlined the latest economic developments at a dinner with the FHKI leadership (right photo). Commissioner of Police Tsang Wai-hung (left,
left photo) explained to FHKI members on the trend of technology crime.

HRARREAERTIARELETRE  BUBHTNSERRER (AE8) - EBEERBEE (EBE) O THASERBENERRNES -

SBI#MR8FR201314 13



Managing Director of Mandatory Provident Fund (MPF) Schemes Authority
Diana Chan consulted General Committee members on matters relating to the MPF
Scheme.

BHEAREHHEERTRAEREESHARESHAFBIESTRENER -

MANPOWER ISSUES

The FHKI keeps a close watch on labour issues with regulatory
or cost implications for the business sectors. We are concerned
that increasing regulatory requirements in recent years have
raised operating costs of enterprises, hence eroding Hong
Kong's comparative advantages. Take wages as an example,
statutory minimum wage has been introduced since 2011 and
its hourly rate has been revised from HK$28 to HK$30 since
May 2013. We need to closely monitor its impact on local
enterprises and inflation.

Another issue of concern is the proposal to legislate on
standard working hours. The FHKI has conveyed our strong
objection to the Standard Working Hours Committee. A
Government study in 2014 found that a total of 49,000
employees performed uncompensated overtime work
recognised by their employers in 2013, but the majority of
them was managers and professionals and only 25.5% (12,500
employees) were non-skilled workers and clerical workers, etc.
We consider that other measures should be explored to tackle
this limited problem instead of going for legislation which

will affect the entire workforce. Any solution should take into
account Hong Kong's competitiveness, manpower supply,
business flexibility and other pertinent factors.

Another subject in our radar is unionists' call for abolishing or
reducing the level for offsetting severance payments and long
service payments against Mandatory Provident Fund accrued
benefits. We acted swiftly in December 2013 to impress upon
the Government the business sector's strong opposition
against the proposal. The proposal not only runs against the
original policy intent of carrying forth the long-established
offsetting arrangements under the Employment Ordinance,
but would also impose heavy financial burden on employers
especially SMEs. FHKI Chairman Stanley Lau attended a joint
meeting of Legislative Council’s Panel on Financial Affairs and

Panel on Manpower in March 2014 to speak out on our worries.
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Mindful of an array of population-related challenges, the FHKI
submitted concrete proposals to the Government in February
on how best to address the matter. Our proposals include
increasing investment in vocational training, a review of the
Supplementary Labour Scheme and admission schemes for
professionals, and extending the retirement age to 65, etc. We
consider that an expanding workforce with the right mix of
skills and a growing middle class who are professionally skilled
and tax-paying are essential to sustain Hong Kong's economic
growth.

ENVIRONMENTAL AND ENERGY MATTERS
Wiaste reduction and recycling are key elements in the
sustainable development of the community. They also generate
business opportunities for the relevant industrial sectors. We
have sent three submissions to the Government in 2013-14 on
a proposed Producer Responsibility Scheme on Glass Beverage
Bottles, recommendations for promoting waste recycling
industry, and a planned municipal solid waste charging scheme.
An incentive system should be worked out, with suitable
government financial support, to encourage enterprises to
collect and recycle valuable waste, and to incentivise the

public to segregate reusable materials. The introduction of a
quantity-based waste charging scheme will be an effective tool
to motivate the public to reduce waste at source. FHKI Deputy
Chairman Ir Daniel Cheng elaborated on our proposals at the
Legislative Council's Panel on Environmental Affairs and other
meetings with senior officials.

Regarding the options on fuel mix for electricity generation
suggested by the Government in March this year, the FHKI
notes the proposed wider use of cleaner but more expensive
energy will result in higher tariff which will definitely affect the
industries and the community. We will examine the pros and
cons of the proposed and other fuel options and then give our
views to the Government.

Legislative Councillor the Hon Andrew Leung (centre) exchanged views with FHKI
members on 2014-15 Budget.

MEEREREE (F) M2014-15FEHMBERRETREETHRIR -
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The then Director (Special Duties) of the Chief Secretary's Private Office Patrick Nip
(second from right) consulted the FHKI on population policy strategies.
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CLP Managing Director Paul Poon (second from left) briefed the FHKI on CLP's vision
on energy supply.
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OPERATIONAL REVIEW // Advocacy for the Industries

Secretary for Constitutional and Mainland Affairs Raymond Tam (second from left)
and Secretary for Commerce and Economic Development Gregory So (second from
right) solicited FHKI members’ views on political reform.
BHRAEBRBRESR (£2) IBBRKERRABRESR (A=) KE
THSEHRBHRENEZR -

OTHER LOCAL ISSUES

On political reform, the FHKI's Committee on Constitutional
Development met in March 2014 to discuss the “Consultation
Document on the Methods for Selecting the Chief Executive
in 2017 and for Forming the Legislative Council in 2016".

We will further solicit members' views before handing in our
submission to the Government.

In the past year, the FHKI also put forth submissions in
response to other consultations and legislative proposals that
might affect industries. These included:

+ Stage 2 Public Engagement on Enhancing Land Supply

Strategy: by reclamation outside Victoria Harbour and rock

cavern development;

+ Inland Revenue (Amendment) Bill 2013;

+  Stamp Duty (Amendment) Bill 2013; and

+ Legislative Proposals on Improvement of Corporate
Insolvency Law.

TR

T

Ll

FHKI delegates met with Chairman of Guangdong Provincial Federation of Trade
Unions Huang Yebin (third from left, front row) to discuss the collection of trade
union fund.

IRRXRFANERBLISEIRERL AIHES)  HISERYSE -
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MAINLAND ISSUES
The FHKI has closely monitored regulatory changes in the

Mainland and their implications for Hong Kong manufacturers
operating there. The major issues on our radar in the year
included:

+ InFebruary 2013, the National Development and Reform
Commission issued an amended version of “Guiding
Catalogue for the Adjustment of Industrial Structure”.
Cyanide electroplating process was one of the processes that
would be phased out in 2014. The Commission suggested
that the industries should use gold potassium citrate
electroplating process as substitute. As various research
institutes found that gold potassium citrate is in fact a
toxic chemical, the FHKI wrote to the relevant Mainland
authorities for clarification and sought assistance from the
HKSAR Government as well. Eventually, the Commission
announced in September 2013 that the phasing out of
cyanide electroplating would be suspended.

+ The “Interim Measures on the Administration of the
Collection and Payment of Trade Union Fund of the
Guangdong Province” came into effect in July 2013. The FHKI
reflected to the Guangdong Provincial Federation of Trade
Unions and the Department of Human Resources and Social
Security of Guangdong respectively the serious concerns of
Hong Kong manufacturers on the measures. Subsequently,
the Provincial Federation of Trade Unions made adjustment
to the measures, including a revision of the calculation
method of payments and the need for the trade unions to
seek approval from the respective enterprises for using the
fund.

+ Regarding the Regulations of Guangdong Province on the
Collective Contracts of Enterprises (Revised Draft), the FHKI
urged the Guangdong authority to shelve the legislation.
Amidst labour shortage and with the protection of minimum
wage, the proposed legislation is totally unnecessary.

Hong Kong manufacturers are very concerned that the
proposal would worsen the relations between employees
and employers, as well as affect operational flexibilities of
enterprises.




Secretary for Financial Services and the Treasury Professor K C Chan (third from
right) chaired the judging panel of 2013 Young Industrialist Awards.
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FHKI collected members’ views on the registration system for proprietary Chinese
medicines.
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A FHKI delegation called on the leaders of the Guangdong Provincial Government, including Hu Chunhua (seventh from left, front row) and Zhu Xiaodan (eighth from left,

front row), to reflect our views on matters affecting Hong Kong enterprises in the PRD.
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Chaired by FHKI Deputy Chairman Willy Lin, the PRD Council
(PRDC) with its chapters in nine cities has organised a wide
range of activities and provided regular updates on PRD-related
policies and business opportunities for members. In 2013-14, a
total of 104 activities including seminars, visits to government
departments and factories, study missions and networking
gatherings has been held.

The Mainland Affairs Committee (MAC) is tasked to oversee
liaison with places outside the PRD. Chaired by Dr John Chan,
the MAC received 26 incoming delegations from various
provinces and municipalities in the Mainland to enhance
business networking.

LIAISON WITH MAINLAND OFFICIALS

Leveraging on the good connections built up with the Mainland
authorities at all levels, the FHKI and the PRDC embarked

on missions to Beijing and Guangdong to reflect members'’
concern.

A FHKI delegation, led by Chairman Stanley Lau, visited the
relevant central ministries in Beijing in November 2013 to
convey our views on issues pertaining to the interests of

oring Mainland
oportunities

Hong Kong enterprises operating in the Mainland. The
ministerial officials encouraged FHKI members to ride on
the Mainland’s economic reform blueprint endorsed at the
Third Plenary Session of the 18th Central Committee of the
Communist Party of China for collaboration opportunities.

Vice Minister of Commerce Gao Yan and Deputy Director

of Hong Kong and Macao Affairs Office Zhou Bo drew the
delegates’ attention to the direction of the reform, i.e. the
decisive role to be played by the market in the allocation of
resources. Responding to delegates’ enquiry over the proposed
Guangdong-Hong Kong-Macau free trade zone, Ms Gao
replied that the central ministries concerned were liaising with
Guangdong officials on the subject. At another meeting, Vice
Minister of Industry and Information Technology Su Bo briefed
the delegation on the Ministry's work in assisting enterprises
to upgrade and transform their production processes. The
delegation also met with Director-General of Department of
Conciliation and Arbitration Management of the Ministry of
Human Resources and Social Security Dong Ping to express
concern over hefty increases in wages as well as rises in
numerous labour-related charges in the Mainland in recent
years.

FHKI delegates met with leaders of the Ministry of Industry and Information Technology in Beijing to discuss industrial transformation and upgrading.
TARRELRBATXMNESCHMETEE AW IREBRAR -
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Photo shot with Deputy Chairman of All-China Federation of Industry and Commerce Lin Yifu (seventh from right, front row) in Beijing.
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FHKI leaders visited a factory in Chongging with other members of HKSAR
Government's trade delegation.
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In April 2013, the then FHKI Chairman Dr Roy Chung and the
then Deputy Chairman cum PRDC Chairman Stanley Lau

led a delegation to call on Secretary of the Guangdong
Provincial Committee of the Communist Party of China (CPC)
Hu Chunhua, Governor of Guangdong Province Zhu Xiaodan,
Standing Committee Member of the CPC Guangdong
Provincial Committee Lin Musheng and Deputy Governor

of Guangdong Province Zhao Yufang. Mr Hu briefed the
delegation on Guangdong's latest development strategies.

He also encouraged manufacturing enterprises in the PRD to
transform and upgrade their operations in-situ to face up to
new challenges.

In August, FHKI's current Chairman Stanley Lau and FHKI
Deputy Chairman cum PRDC's current Chairman Willy Lin led a
delegation to visit the labour, trade and customs authorities in
Guangzhou to reflect members' concern on a number of issues
such as trade union fund, converting sales tax into value-added
tax, and the impact of a dock strike on the Hong Kong business
community.

PARTICIPATING IN MISSIONS TO THE

MAINLAND
The FHKI participated in HKSAR Government's delegations to

Chonggqing, Guangxi and Fujian during the year to promote
economic and trade co-operation.

In September 2013, FHKI Chairman Stanley Lau, together
with Deputy Chairmen Ir Daniel Cheng, Eric Yim and

Dr Daniel Yip, joined the HKSAR trade delegation to visit the
Liangjiang New Area and enterprises in Chongqing. Witnessed
by Chief Executive C'Y Leung and Mayor of Chongging
Huang Qifan, the FHKI, Shui On Group and three other
major chambers in Hong Kong signed the Memorandum of
Understanding on Chongqing-Hong Kong City & Hong Kong
Industrial Park with Banan, Chongqing Municipal People's
Government and Chonggqing Foreign Trade & Economic
Relations Commission to forge closer ties.

FHKI leadership visited port facilities in Guangxi with other delegates of the HKSAR
trade delegation .

TREGRFARECEARBEMRESBEAREARRE
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FHKI leadership attended a business luncheon during a mission led by
Chief Executive CY Leung to Chongging.

TRAEEZMETRRERRRARENEETHE  HELEIRTFE

The establishment of China-ASEAN (Association of Southeast
Asian Nations) Free Trade Area has reinforced Guangxi's

status as China’s bridge to the ASEAN markets. In this regard,

a HKSAR trade delegation visited Guangxi in November to
enhance bilateral collaboration. FHKI Chairman Stanley Lau
and Deputy Chairmen Willy Lin and Eric Yim joined the
delegation and visited China South City Nanning, China-
Malaysia Qinzhou Industrial Park, Qinzhou Free Trade Port Area
and key enterprises in Guangxi.

To enhance co-operation with Fujian, FHKI Deputy Chairman
Jimmy Kwok participated in the HKSAR's trade delegation to
visit enterprises in Fuzhou and Xiamen in January 2014.

EXPLORING BUSINESS OPPORTUNITIES
Leveraging on the “Dedicated Fund on Branding, Upgrading and

Domestic Sales” (BUD Fund) set up by the HKSAR Government,
the FHKI successfully secured financial support for five projects
covering the mould and die industry, toys industry, fast moving
consumer goods, promotion of Q-Mark and e-Commerce.

With the support of the BUD Fund, the FHKI and Hong Kong
Mould & Die Council (Group 14) launched a three-year project
to host a Hong Kong Pavilion in the Mould and Die Zone at
Chinaplas. The first Pavilion was set up in Guangzhou in May
2013 to demonstrate the excellence of “Made in Hong Kong”
technologies, mechanics, mould components and products

to help industry players tap into business opportunities in the
Mainland market.

The FHKI, Hong Kong Toys Council (Group 19), the Toys
Manufacturers’ Association of Hong Kong and the Hong
Kong Trade Development Council spearheaded a BUD-
funded project to encourage Hong Kong toy industry players
to upgrade their original equipment manufacturing/original
design manufacturing (OEM/ODM) model to own branding
manufacturing (OBM) model so as to exploit domestic sales.



FHKI delegates called on Vice Minister of Commerce Gao Yan (sixth from left) to
learn about the development of free trade zones in the Mainland.
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The Mainland Affairs Committee took part in various functions to explore business opportunities, e.g. attended a trade symposium (left photo) and received a delegation from
Hunan (upper right photo). PRDC Chairman Willy Lin met Mainland officials to reflect members' views (lower right photo).
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A FHKI delegation paid a courtesy call on Secretary of the Guangdong Provincial Committee of
the Communist Party of China Hu Chunhua (second from right) and Governor of Guangdong

Province Zhu Xiaodan (first from right).

IRRREFTEREEZEZCLHEE (A2) MEREEARKDA (F-) °

Starting from September 2013, a series of seminars, training
sessions, workshops and a mission to Wuhan and Changsha
have been organised. Furthermore, the “Hong Kong Toy
Industry — Practical Platform for Domestic Sales in China”
Campaign was launched to encourage toy manufacturers to
collaborate with designers in developing tailor-made toys for
the Mainland market.

In July 2013, the FHKI started a BUD-funded research on the
supply chains of fast moving consumer goods in Guangdong to
enable SMEs in Hong Kong to formulate effective strategies to
develop domestic sales. The study looks into the sales channels
of these goods in three municipalities, namely Shenzhen,
Guangzhou and Qingyuan. The first phase of the study about
Shenzhen has been completed and a summary of findings has
been uploaded onto FHKI's website.

Another BUD-funded project commenced in August to
encourage local enterprises to build up quality brands to tap
into the Mainland market. The project launched the “Hong
Kong Q-Mark Product Testing & Service Standard Upgrade
Support Scheme” in November.

Given the growing importance of e-commerce in the domestic
sales market, the FHKI secured financial support from the

BUD Fund to launch the e-Commerce for Domestic Sales
Training Programme in January 2014. Experienced e-commerce
operators are invited to talk about how Hong Kong
manufacturers could explore the domestic market through
e-commerce. This project will last until mid-2015.

MAC members attended over 50 investment and trade
symposia in the year to forge connections with other provinces
and municipalities in the Mainland and explore business
opportunities. MAC also participated in various key events,
such as the 17th China International Fair for Investment and
Trade and the 17th Beijing - Hong Kong Economic Co-operation
Symposium.
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FHKI leadership met with Deputy Governor of Guangdong Province Zhao
Yufang (third from right) to keep abreast of industrial developments in the
province.

TRESEERERERBES (A2) 80 THREREIENHER -

During the year, the FHKI signed five Memorandums of
Understanding respectively with the Guangdong Sub-
Administration of China Customs; the Department of
Commerce of Anhui Province; Banan, Chongqing Municipal
People's Government and Chongging Foreign Trade &
Economic Relations Commission; Zhongshan Bureau of Foreign
Trade and Economic Co-operation; and Wuzhou, Guangxi to
enhance exchange of information and trade relations.

FACILITATING B2B EXCHANGE
One of the FHKI's flagship events, the 12th Networking

Conference for Co-operation among Industrial and Commercial
Circles in Hong Kong and the PRD (also known as 2013 PRD
Annual Gala Dinner) was held in Zhongshan in December.
Co-hosted by the FHKI, the Hong Kong Productivity Council
and the PRDC, the theme of the Gala Dinner for this year was
“Harmonious Zhongshan, Tremendous Opportunities”. Top
officials from Hong Kong and Guangdong, including Chief
Executive CY Leung, Deputy Governor of Guangdong

Zhao Yufang, Vice Chairman of the Guangdong Provincial
Committee of the Chinese People’s Political Consultative
Conference Tang Hao, former Executive Vice Governor of
Guangdong Tang Bingquan, Party Secretary of Zhongshan

Xue Xiaofeng and Mayor of Zhongshan Chen Liangxian
attended the Gala Dinner. Some 1,000 leaders of industrial
and commercial associations from Guangdong and Hong Kong
were present at the event.

November 2013 marked the opening of a new chapter of

the PRDC in Chao-Shan. The Liaison Office of the Chaozhou
and Shantou Chapter is responsible for assisting Hong Kong
enterprises in eastern Guangdong to ride on the business
opportunities there. FHKI Chairman Stanley Lau, Deputy
Chairman cum PRDC Chairman Willy Lin and Chao-Shan
Chapter Chairman Dr John Chan led a 40-member delegation
to Jieyang and Shantou in the same month to get an update
of the development, investment policies and business
opportunities in these two cities.
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Some 1,000 political leaders and industry players from Guangdong and Hong Kong joined the 12"
Networking Conference for Co-operation among Industrial and Commercial Circles in Hong Kong and

the PRD.
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FHKI leadership joined HKSAR Government's trade delegation to Fujian.
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Opening of the Liaison Office of Chaozhou and Shantao Chapter of
the PRD Council.
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Enhancing
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Q-MARK CERTIFICATION
The Hong Kong Q-Mark Council was established under the

auspices of the FHKI in 1978. The objective of the Council is
to promote quality assurance and environmental protection
by encouraging local industries to be certified under its
schemes. Q-Mark is a well-known quality assurance mark

to the Hong Kong public. The Q-Mark Product Scheme, the
Q-Mark Service Scheme and the Green Mark Certification
Scheme offer different options of quality certification to suit
the nature of business of different enterprises.

Under the leadership of its Chairman Bernie Ting, the Council
celebrated the 35 anniversary of Q-Mark through a series

of promotion activities. Financial Secretary John Tsang was
the officiating guest at the Launch Ceremony of the 35t
Anniversary of Q-Mark at Harbour City in April 2013. In June,
the 35t Anniversary Celebration of Hong Kong Q-Mark was
staged at Plaza Hollywood where Q-Mark games, Q-Mark
cartoon figures and sales booths of licensees were set up.
Other publicity activities in the year included the Q-Mark Kids
Contest in June and the Q-Mark Parent-Kid Chef's Contest held
during the Food Expo in August.

- L

wE3D BERDRE
nch Cecemony of the 35th Anniversary of Q-Mark

Competitiveness

With the support of the Government's BUD Fund, a two-year
project was rolled out to encourage local enterprises to enhance
the standards of their products and services to tap into the
domestic market. The “Hong Kong Q-Mark Product Testing &
Service Standard Upgrade Support Scheme” of the project was
launched in November to provide one-off financial support of
up to HK$20,000 on pre-certification testing fee or consultancy
service upgrade for each Hong Kong registered company that

is a first-time applicant of either the Q-Mark Product Scheme
or the Q-Mark Service Scheme. The project also covers: (i)
seminars at which Q-Mark licensees were present to share their
experience in promoting their brands in the Mainland; (i) two
roadshows in Guangzhou; and (jii) the establishment of a

Hong Kong Q-Mark interactive information web-based
e-Centre to promote the Q-Mark Schemes and Q-Mark
certified brands to the Mainland'’s wholesalers and consumers.

The first roadshow was held at Guangbi Shangyi shopping mall
in Guangzhou in January 2014. Q-Mark licensees set up booths
to raise local consumers’ awareness of their products. A central
display area was designated to showcase Q-Mark licensed
products.

Financial Secretary John Tsang (fifth from left, front row) officiated at the Launch Ceremony of the 35" Anniversary of Q-Mark.
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Various celebration activities were held to mark the 35" anniversary of Hong Kong Q-Mark.
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Director-General of Trade and Industry Kenneth Mak (second from right, right photo) officiated at the launching of “Hong Kong Q-Mark Product Testing & Service Standard
Upgrade Support Scheme”. A carnival was held in Guangzhou to promote the branding of Q-Mark (left photos).
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FHKI leaders visited the Hong Kong Science Park (left photo) and the Technology Development Committee met with technology experts from universities in Britain and
Switzerland (right photo) to explore collaboration opportunities.
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TECHNOLOGY DEVELOPMENT COMMITTEE
The Technology Development Committee was established

under the purview of the FHKI in 2013 to lobby the Government
on how best to promote the application of technology in
industries, and facilitate co-operation amongst technology
owners, research institutes and industrial enterprises.

The Committee is headed by Chairman of the Guangzhou
Chapter of the PRDC Dr Samson Tam, also the Honorary
President of Group 5 (Hong Kong Electronics Industry Council)
of the FHKI. The Committee comprises entrepreneurs of local
electronic and information technology industries as well as
representatives from the Hong Kong Science and Technology
Parks Corporation and the Hong Kong Productivity Council.

It held its first meeting in October to discuss its work plan.

It then proposed recommendations to the Government on
ways to nurture innovation and technology industries in Hong
Kong during the course of consultation on the Policy Address
and the Budget. In the same month, a briefing was held on

the latest developments in electronics fairs in Hong Kong and
Japan to discuss synergy between electronics/information
technology and industries. The Committee also met with leading
technology experts from several world-renowned universities in
Britain and Switzerland in March 2014 to explore collaboration
opportunities.

PROMOTING LOCAL DESIGN

The Design Council of Hong Kong was established by the FHKI
in 1968. Its mandate is to promote the importance of design
and its use among industries to add value to their products.

Under the leadership of its Chairman Eric Yim, the Council
participated in a number of activities during the year to
promote local design. In October 2013, the Council received a
delegation from Shenzhen City Council and Shenzhen Industrial
Design Association to share experience in industrial design. In
December, the Council met with design delegates from Japan
and Belgium, including representatives from Fujitsu, Hitachi,
Sony, TAMAWA s.p.r.l. and NAOS design. The delegates
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talked about the development of product design in their own
countries and how to leverage on design to improve their
competitiveness. In March 2014, the Council organised a
briefing and an experience-sharing session by the Grand Award
Winner of the 2013 Consumer Product Design Category of the
Hong Kong Awards for Industries - Nauticam. The company’s
insights on how to add value to its businesses through
innovative designs were well received by participants.

During the year, a sub-group was formed under the Council

to formulate the D-Mark Scheme. The Scheme aims to
encourage companies to build up design capabilities and to give
recognition to companies that have established an effective
framework for harnessing quality designs. Companies with a
valid Hong Kong Business Registration and pledge to comply
with specific requirements set by the Council are eligible to
apply for the D-Mark.

The Council was a supporting organisation of various design-
related events such as the Business of Design Week and
Knowledge of Design Week organised by the Hong Kong Design
Centre; George Nelson Exhibition organised by the Hong Kong
Design Institute; and Cross Industry Matching Showcase 2013
organised by the Innovative Entrepreneur Association and co-
organised by the Hong Kong Productivity Council.

Chairman of the Design Council of Hong Kong Eric Yim (left), together with
prominent designer Kan Tai-keung, visited a creative enterprise at PMQ.
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The Design Council of Hong Kong received designers from Japan and Belgium.
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Speakers including Principal Consultant of FHKI's Intellectual Property Centre Liz Yip
(first from right) briefed members on how best to protect intellectual property rights
in the Mainland.
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PROTECTING INTELLECTUAL PROPERTY
RIGHTS

With over 20 years of professional experience, the FHKI's
Intellectual Property Centre (IPC) promotes intellectual
property rights and their protection, and provides services

on registration of trademark, patent, design and copyright
depository in Hong Kong, the Mainland and overseas. In 2005,
the FHKI set up the Hong Kong Coalition for Intellectual
Property Rights to serve as a platform to share intellectual
property information and experience. The IPC provides free
professional consulting services for SMEs, entrepreneurs and
designers to help them in formulating strategies on registration
and protection of their creation. Over 400 inquiries were
handled in the year. The IPC also participated in 11 international
exhibitions organised by the Hong Kong Trade Development
Council, including the Hong Kong Electronics Fairs, Inno

Design Tech Expo and the Hong Kong Fashion Weeks, to
provide consulting services on intellectual property rights. It
also assisted the Hong Kong Trade Development Council in
organising the “Business of IP Asia Forum” in December 2013.

In tandem with efforts amongst the industries to leverage on
technology, design and branding to upgrade their business,
the Hong Kong Government is studying ways to promote
Hong Kong as a premier intellectual property trading hub

in the region. The IPC works closely with government
departments and professional associations in organising
intellectual property-related seminars to raise awareness

of intellectual property protection. For example, a seminar,
entitled “Developing Mainland Market - E-marketing and
Intellectual Property Issues"”, was co-organised with the
Support and Consultation Centre for SMEs of the Trade and
Industry Department and the Intellectual Property Department
in February 2014 to brief participants on intellectual property
protection in the Mainland.
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TRAINING SERVICES
The FHKI's Training Centre offers practical courses and training

in the field of total enterprise management, innovation and
design, intellectual property protection, branding, e-Commerce,
human resources development, financial management

and business negotiation. The training programmes aim to
assist companies in improving operational efficiency and
competitiveness. In the past year, the Centre organised over
160 programmes in Hong Kong and the PRD. In particular, the
BUD-funded training project on e-commerce for Domestic
Sales, which held its first training session in March 2014 with
professional e-commerce operators as speakers, was very well
received by participants.

TRADE CERTIFICATION SERVICES

The FHKI runs four certification offices in Mong Kok,

Tsim Sha Tsui, Central and Cheung Sha Wan for issuing the
following certificates:

+ Certificate of Hong Kong Origin;

+ Certificate of Processing;

« FormA,

+ Certificate of Origin - Re-export; and

+ Certificate of Origin - Transhipment.

The FHKI also provides certification service for various types
of commercial documents as well as services to facilitate
traders’ application for consulate legalisation on commercial
documents. Paper-to-electronic conversion service is offered
for Certificates of Hong Kong Origin and Import/Export Trade
Declarations.
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The FHKI organised
training classes and issued
publications to assist
members in enhancing their
business operations.
THRBRHHEITEREN ST Y -
IS RRARE

e ._4
onz s Fr L @use s




THERE I/ RFABREN
e e

HEFE  ZEER/NME  SHED [RAEHB R XERETAE BRZEENABREROMNE -

W ZAEMENRBEEEREYBENRAEK ¥ BORANBERRESE  OINZTORIXESE
RGMLARIFEBIAZRRTOEE - EXRERE P PEEREZATORMBERENR 201452846
BB REECELAGRETREENRERS mER[ERAMTIS —EFEHRMBERE | W
BRI ER [ RETE B R g - MEAEEMME N RENRERNLR o

ZEENTXHERERGHRENES - BREBEERT  EIlRE

ROERNREHEARKEHE  BEMNERNE TANFIFORHEANZIRE  SBRELCEER
Bt L) George Nelson RE - HERIBRAIXESIHE  RBER  AIFTEMK  RENZEE BIURE - EF
EREENRERBRNC(BER 8] + &I EEE B ANBERER  MBEE  BBHHE UK

2013) © TEHRRAEERERGF N - BE—F  HllPOE
B8 RIK= AR IER 160 fEIRIE - LEZEBUD
(L s A4 HIEESENK - N2014F3 ARM [ ARBERANKEE

THRETHARERTOCABBBA0FMNEELR - M2 NERBIRE  BEEXETFHELERHT
F&%*’ﬂ;&k@& REEERE - A RIINERFERE B8 AX2mEERL -

12 B RE RIRERTARTE o TR 2005 F K37

EENBERRERS  REFRRERAZANZEREFEE HHYEEERE

MEHRAFE o ZPOAEPND PERKERAMEHR TEIFRES - AAE - ARERDEREMHEE -
REIEZARY  BHOAAEAERERENRE FERETISEREEE

AR KFROLHEEBMB/I00RENR o wIN ZFPL - BBEMRRE
ﬁ//\%/%ﬁ%%iﬁ%i#b#m%qﬂ111!!5’% RES - - NIFH:

PREAEEETR R REFERBIEELSER - Z2Hf - ETREEHE

ERNBEENZARYS  THBHESESFEREN  BORRE UK

2013 F 12 ASRMm M AEERE & EmiE - « BEHEIRRE ©

RILA TEFUBRERM - RETMREARTACDHE THRTRESER RO SEER R RBENERS -
% EABAREARNMAESEEXNSRIZANEEN HABRNEFESRETE @ XEHRBFBERIIRE L&
HBEREZTO - THABERTOEBAIPFINE HORBEOEFERBIRRY

The Design Council of Hong Kong organised and participated in various activities to promote the use of local design among industries.
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Under the chairmanship of Ir Daniel Cheng who is also Deputy
Chairman of the FHKI, the Sustainable Industry Council
oversees the “One Factory - One Year — One Environmental
Project” Programme (“One-One-One” Programme),

[ Green-Win-Brand] Workshops and other environmental
projects to ensure the programmes achieve their goals, and

to provide technical advice and assistance where necessary.
Through close co-operation with the Hong Kong and
Guangdong authorities, environmental organisations and other
business associations, the Council capitalises on the growing
demand for green manufacturing, thus creating business
opportunities for industry operators.

“ONE FACTORY - ONE YEAR - ONE

ENVIRONMENTAL PROJECT"
The FHKI and Hang Seng Bank joined hands to establish the

Hang Seng Pearl River Delta Environmental Awards under

the “One-One-One" Programme in 2007 to encourage

and recognise sound environmental practices adopted by
manufacturing enterprises in Hong Kong and the PRD. Starting
from 2013, the Awards have been expanded to cover the Pan
PRD region. A record high of 225 manufacturing enterprises
took part in the Awards in 2012-13, during which they

-ostering Sustainable

committed a total of 721 environmental projects. Luncheons
and factory visits were held following the Awards to share
successful stories and benefits in sustainable manufacturing.

The 2013-14 Hang Seng Pan Pearl River Delta Environmental
Awards has been open for application from March 2014. A

new category of recognition — “5 Years+ Entrant” — will be
introduced to commend enterprises that have taken part in the
Awards for five consecutive years or more.

[ GREEN « WIN « BRAND] WORKSHOPS
A series of 12 [ Green*Win+Brand] workshops were held

from October 2012 to December 2013 to enhance SMEs'
business skills through the application of environmental
technology. The workshops covered areas such as green
information system, logistics, marketing, trend of green
production, and brand building. The workshops were
deliverables of a project on “Brand Development of the
Hong Kong Environmental Industry”, which was organised
by the Hong Kong Environmental Industry Association Ltd
with the support of the FHKI and The Hong Kong Polytechnic
University, with funding from the SME Development Fund of
the HKSAR. A research report on the subject will be produced

The Hang Seng Pan Pearl River Delta Environmental Awards' final judging meeting (left photo) and a prize presentation ceremony (right photo) were held to encourage
manufacturing enterprises to adopt environmental practices.
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Deputy Chairman Ir Daniel Cheng spoke at a luncheon during which a winner of the
Environmental Award talked about the benefits of low-carbon manufacturing.
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A [Green « Win « Brand] workshop was held to enhance SMEs' business skills
through the application of environmental technology.
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Secretary for the Environment Wong Kam-sing (centre, left photo) visited the FHKI's booth at the Hong Kong Pavilion of Eco Expo Asia. The booth highlighted our efforts in
promoting environmental technology among members (right photo).
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Secretary for the Environment Wong Kam-sing (fifth from right, front row), FHKI Deputy Chairman Ir Daniel Cheng (first from left, front row) and other guests officiated at the
opening ceremony of 2013 Eco Expo Asia.
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to enable SMEs in the local environmental industry to leverage
on branding to increase their competitiveness.

ECO EXPO ASIA
The eighth edition of Eco Expo Asia held in October 2013

attracted more than 290 exhibitors from 19 countries and
regions. Funded by the Environmental Protection Department
of the HKSAR and co-organised by the FHKI, the Hong Kong
Pavilion was set up for the seventh year at the Expo. A total

of 31 Hong Kong environmental enterprises and organisations
ran 48 booths at the Pavilion this year to showcase a wide
range of environmental technologies, services and products.

A Waste Management Corridor was set up at the Pavilion for
exhibitors to showcase technologies and solutions for recovery
and recycling of wastes. In addition, technologies related to
energy efficiency and renewable energy, treatment of polluted
air and wastewater, environmental testing and certification,
biodegradable materials and recycled products were showcased
at the Pavilion.

CHINA INTERNATIONAL ENVIRONMENTAL
PROTECTION EXHIBITION & CONFERENCE

Over 500 exhibitors from 20 countries/regions took part in the
13th edition of China International Environmental Protection
Exhibition & Conference in Beijing in July 2013. Funded by the
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Environmental Protection Department and organised by the
FHKI, the Hong Kong Pavilion was set up for the second time
in this biennial exhibition. A total of 19 local organisations and
enterprises set up 25 booths at the Pavilion to showcase their
latest environmental technologies and related products. It
provided a platform for environmental groups from different
places to make business contacts. A dedicated Meeting and
Business Matching Area was set up at the Pavilion to facilitate
business networking activities among Hong Kong exhibitors,
buyers and other exhibitors.

CARBONSMART200 PROGRAMME
The CarbonSmart Programme is a government-funded

programme organised by the Hong Kong Productivity Council
in collaboration with the FHKI, the Hong Kong General
Chamber of Commerce and the Business Environment
Council. Launched in March 2012, the 30-month programme
aims to rally support amongst the industrial and commercial
sectors to conduct carbon audit and strive for reduction in
carbon emission, and to foster synergy between businesses
and environmental industries. Under the banner of
CarbonSmart200, the campaign is expected to identify and
subsidise 200 companies to encourage them to conduct carbon
audit as showcases in low-carbon business.
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Under Secretary for the Environment Christine Loh (eighth from right), FHKI Deputy Chairman Ir Daniel Cheng (seventh from left) and other guests took part in the opening
ceremony of China International Environmental Protection Exhibition & Conference.
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The Hong Kong Pavilion was set up at China International Environmental Protection Exhibition & Conference (left photo). A workshop was held under the CarbonSmart

Programme (right photo).
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-acilitating Business
Networking
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FOSTERING COMMUNICATION of the latest developments on matters affecting Hong Kong
A wide variety of events and programmes have been organised  industries. In addition, a Members’ Directory was published for
to better serve the needs of members, facilitate business the reference of members as well as local and overseas buyers.

networking and strengthen friendship. In the past year, the
FHKI held 122 seminars and workshops, over 160 training
courses, 38 visits to factories and government departments and
48 luncheons, cocktails, dinners and network gatherings. We
also received 42 delegations from around the world, arranged
16 outgoing missions, participated in 19 exhibitions and 59
symposia, and organised various leisure and social events such
as golf tournaments and outings.

The FHKI continued to disseminate business information
through its website (www.industryhk.org), circulars, weekly
newsletters and the monthly magazine Hong Kong Industrialist
& PRD Industrialist, keeping our members and partners abreast

FHKI leadership participated in the Joint Business Community Luncheon with Chief
Executive CY Leung.
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The FHKI maintains close relation and co-operation with other trade associations (left and upper right photos). Deputy Chairman Dr Daniel Yip attended a forum co-organised
by the FHKI and the Alibaba Group on the potential of e-commerce (lower right photo).
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The FHKI organised a wide variety of events including factory visits, business networking activities as well as social events.
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The FHKI issued publications to keep members informed of
industry news.
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FHKI organised or took part in business missions to India (left photo), Istanbul (middle photo) and Moscow (right photo) respectively to help members exploit new business

opportunities.
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BUSINESS MISSIONS

Overseas business trips were arranged to enable members
to see for themselves the latest economic development of
some emerging countries. This facilitated the establishment
of connections with the local business communities and
exploration of business opportunities. A trade mission to
India took place in May 2013, and another business mission
was made to Russia and Turkey with the Hong Kong Trade
Development Council in November.

YOUNG EXECUTIVE COUNCIL
The Young Executive Council (YEC) was formed under the

auspices of the FHKI in 2011. Led by the new Chairman

Karen Chan, the YEC has been working vigorously to recruit
more young talents of the industrial sector. To help members
adapt to the ever-changing business environment, the YEC
organised a series of seminars, factory visits and sharing
sessions under the Manufacturing, Education and Design (MED)
programmes last year and received overwhelming responses.

In November 2013, the YEC led a 20-member delegation to
Korea. They visited renowned enterprises, namely Kia Motors,
Kolmar Korea and Samsung Electronics D'light Gallery, to

see for themselves how creativity and technology contribute
to industrial growth. The YEC met with various Hong Kong
and Mainland government officials, including Secretary for

Commerce and Economic Development Gregory So and
officials of Guangdong Overseas Chinese Affairs Office, to
present their views in an effort to shape a better future for
Hong Kong manufacturing enterprises.

Another key objective of the YEC is strengthening business
connections with stakeholders. In March 2014, the YEC co-
hosted the annual Joint Business Community Spring Dinner
with 12 major youth business organisations in Hong Kong to
provide a platform for members to share market intelligence
and foster closer relations. The YEC also introduced initiatives
to raise members' awareness of corporate social responsibility.
They hosted CSR Movie Day for students from under-privileged
families, and participated in Charity Run in the year.

THE SAGE

The General Committee endorsed in April 2013 the setting up
of The Sage to strengthen ties with former General Committee
members. Subsequently, an Organising Committee was
formed and the committee members unanimously supported
Dr K CYip to be the President of The Sage. Apart from actively
participating in FHKI events such as the Policy Address and
Budget luncheons and General Committee dinners, The

Sage also organised its own activities, such as a leisure trip

to Lamma Island in December, to strengthen ties among
members.

The Young Executive Council visited renowned enterprises in South Korea.

BEFEESRBEEAEREER -
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The Sage organised a day tour to the Lamma Island.
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The Young Executive Council organised a series of activities, such as visiting Guangdong officials (left photo), a seminar with KMB and Roadshow (middle photo), and a boat

trip (right photo).
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The Young Executive Council had fun at their Christmas Party.
BEZESNHEE - BEERE -

Leadership of the Young Executive Council.
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The FHKI promoted corporate social responsibility by supporting the sharing session of Job Shadowing Programme (left photo), presenting “Industry Cares” certificates to
member companies (upper right photo) and organising a blood donation day (lower right photo).

AERECEMEET  THSNIFFEMIFRIZE (£B) - BB [IXRMELIFETFEELR (FLE) NEHBOE (ETE) °

PROMOTING CORPORATE SOCIAL
RESPONSIBILITY

The Committee on Promoting Corporate Social Responsibility
(CSR) was set up in March 2011. Under the Chairmanship of
Eddy Lee, the Committee introduced a number of CSR projects
in the year. This included the new CSR Recognition Scheme
“Industry Cares” under which 22 member companies were
presented with “Industry Cares" certificates in July 2013.

Other activities organised by the Committee last year included
the Mentorship Programme, FHKI Blood Donation Day, a

visit to Shine Skills Centre, and a meeting with the Social
Engagement Task Force of the Commission on Poverty.

The Committee also joined the Happiness-at-work Label
Programme and 2013-14 Family-Friendly Employers Award
Scheme, and signed the Talent-Wise Employment Charter.

TRIP TO TOKYO

In March 2014, FHKI Chairman Stanley Lau led a group of
some 20 members and their family members on a leisure trip
to Tokyo. Group members had a great time visiting scenic
and historic spots and enjoyed fine Japanese dining under the
arrangements of FHKI member, Director of Itacho Sushi
Ricky Cheng.
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The FHKI paid a leisure trip to Tokyo.
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YOUNG INDUSTRIALIST AWARDS OF EETEITXREEBFHITERE
HONG KONG AND INDUSTRIALIST OF THE TREF—ENRE013FAESEIERESHTT
YEAR AWARD LA AREIE N 11 BT - 2EBEE R REHRERE

As one of the FHKI's annual flagship events, the Presentation Frig=s  WEREET—REMA -
Ceremony of the 2013 Young Industrialist Awards of Hong

Kong (YIAH) and Industrialist of the Year (I0Y) Award was held D013 BEBSETERSET S AR EEESRA
in November. Acting Financial Secretary Gregory So was the H |

guest of honour who presented the Awards to the winners. ;t:aj;;ii;;iiiagﬁzﬁ g ﬂT g%t@ - i%iﬁi =
SHEEHMEMMMARRRATESTERZR  BRE)

The 2013 YIAH awardees were Ricky Cheng, Vice Chairman o
BERARPHRERNTES (BHENMECH) BRAEIE

& Executive Director of Casablanca Group Ltd; Emily Cheung,

Executive Director of Tsuen Lee Group (Holdings) Ltd; RELRERERERA T%ﬂﬁ%%&é}?ﬁ%ﬁ%%%
Norman Lee, Managing Director of Lee & Man Chemical B o

Company Ltd; Daisy Mok, Executive Director of Biu Chun
Watch Hands & Parts Manufacturers Ltd; Sunny Tan,
Chief Financial Officer & Executive Director (Footwear and
Accessories) of Luen Thai Holdings Ltd; and Ben Yeung,
Executive Director & Chief Strategy Officer of Fujikon
Industrial Holdings Ltd.
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Acting Financial Secretary Gregory So (fourth from left, front row) and FHKI leadership took a group photo with YIAH and IOY awardees.
FEPRARRGFHR GTHELDN) BTA%EY  FEEFIXIRRAHIXRREEA]
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FHKI Chairman Stanley Lau (fourth from right) congratulated YIAH and I10Y awardees.

TRXTFIRA (AN NETBEFIERERBHIERIREE -

The 2013 IOY Award went to Dr Chan Sui-kau, Chairman of
Yangtzekiang Garment Ltd and Honorary Chairman of YGM
Trading Ltd, in recognition of his exceptional contribution to
Hong Kong's industries and economy.

The 2013 awards were jointly sponsored by Bank of China
(Hong Kong), Hong Kong Science and Technology Parks
Corporation, Hong Kong Young Industrialists Council, The
Hongkong & Shanghai Banking Corporation Ltd and Shanghai
Commercial Bank Ltd. The trophy sponsor was AQUEEN, the
brand of WCJ (Holdings) Co Ltd.

Following the presentation ceremony, the FHKI organised two
missions and a seminar, inviting the YIAH awardees to share
experience and exchange views on business development, plant
operation and brand building with members.

HONG KONG AWARDS FOR INDUSTRIES -

CONSUMER PRODUCT DESIGN CATEGORY
The Hong Kong Awards for Industries (HKAI) are considered to

be the most prestigious competition of its kind in Hong Kong.
The Awards consist of six award categories, including the
Consumer Product Design Award organised by the Design
Council of Hong Kong under the auspices of the FHKI.

A total of 62 entries were received for the Consumer
Product Design Category in 2013 and all showed high
standards of product design and innovation. President of The
Hong Kong University of Science and Technology Professor
Tony Chan chaired the final judging panel, which also
comprised experts from design, industrial and testing sectors.
The Award Presentation Ceremony was held in October.
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Acting Financial Secretary Gregory So presented the IOY Award
to Chairman of Yangtzekiang Garment Ltd Dr Chan Sui-kau.
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Winners of the Consumer Product Design Category pictured with the organisers of the Hong Kong Awards for Industries (HKAI), senior government officials and the judging
panel (left photo). Acting Chief Executive Carrie Lam presented the Grand Award of the category to Nauticam International Ltd (right photos).

HEBERRTRNSRADARETEIFERENIMEBAR - SABNEENTEZESARER (£E) ; BETHREMES A BMEZHEER R KR F Nauticam

International Ltd (GE@ L~ T) °

One Grand Award, one design award and five certificates of

2013 F BRI ARE—H - &

S iE— 2 FEHE R SIS

merit were given under the Consumer Product Design Category #AkA % - i+ 5 =8 T4 € E Nauticam Internatlonal

in 2013. We are very happy that an FHKI member, Nauticam
International Ltd, was awarded with the Grand Award. A list

of winners of the Consumer Product Design Category is as

follows:

Grand Award Winner
SHEBEMRTALE

Company Name B3 A 7

Nauticam International Ltd

Ltd BB E R EEMKRTAE - HEERRTHBNE
REWNT

Winning Product 1588 & &

Nauticam DSLR Camera Housings

EX BB R KR

Award Winner

HEEMRTR

Certificate of Merit Winner
HEBEMSRIEREEE

Arzum Asia Pacific Ltd

C Enterprise (HK) Ltd
BEREXERAA

Grow'n Up Ltd
BRERRAT

Oregon Scientific Global Distribution Ltd
BAZRBAERLD A

Terraillon Asia Pacific Ltd

BRRZDBABRDF

VTech Telecommunications Ltd

BEEBARBERAT

Arzum Firrin Toaster

WorkQuattro
B T {Euh

2-in-1 Slide To Rocker
26185 | BER

ATC Chameleon Dual Lens Action Video Camera
ATC Chameleon % 558 5 6344

POP Memory Electronic Bathroom Scale
BRREFAER

Digital Cordless Phone with Hand Free and
Answering Machine

BIREANEREF
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OPERATIONAL REVIEW // Recognising the Distinguished
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BEZIF—AIRRALE

Guangdong Esquel Textile Co Ltd is awarded the Gold Award of Hang Seng Pan Pearl River Delta Environmental Awards (left photo). FHKI Deputy Chairman Ir Daniel Cheng

gave a speech at the presentation ceremony of the Environmental Awards (right photo).

EREEHBBRADNER EEZHR=ZAVRAR — 28| (£6) ; ITHRTFBXRETRAARBERE LIH (FE) -

HANG SENG PAN PEARL RIVER DELTA
ENVIRONMENTAL AWARDS

Entering its sixth year, the Hang Seng Pan Pearl River Delta
Environmental Awards attracted 225 manufacturing
contestants who implemented a total of 721 environmental
projects in 2012-13. This marked a record high since the launch
of the awards in 2007. We are delighted to note that many
FHKI member companies participated in and successfully
attained an award or other forms of recognition under the
programme. For instance, Guangdong Esquel Textile Co Ltd,
an FHKI member, was conferred with the Gold Award for its
outstanding environmental practices. The company has one
of the largest waste water treatment plants in China's textile
industry with a processing ability of 38,000 tons of waste
water daily. The Prize Presentation cum Launch Ceremony
for next year’s contest was held in March 2014, with Under
Secretary for the Environment Christine Loh as the officiating
guest.
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BEEZHR=ZAIRFEKE
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2012-13 winner list: (in alphabetical order of the company names)
2012-13 18 FE (URARENERBIEFHS) :

GOLD AWARD © ¢ Guangdong Esquel Textile Co Ltd
One winner, HK$120,000 | ERSEEZEAHMER DA
—BBRA

120,000/ 7T

Alliance Construction Materials Ltd
REBZEMBERA A

Chung Tai Printing (China) Co Ltd
RRENR (FRE) BRAF

SILVER AWARDS $ 8§
Four winners, HK$50,000

each Guangdong Innofarm Co Ltd

HmEBEA BREERRBERAA

&¥€50,0007% 7T Provista Technology International
Ltd

RABEERERAF

Hong Kong Aircraft Engineering Co

Ltd
Bronze Awards % ERRETREERAA
Four winners, HK$10,000 | Pacific Apparel (Dongguan) Ltd
each BAEREBIAR (RZE) BIRA
HOZEEA Qin Ye Industry (Long Nan) Co Ltd
%¥10,000%8 T FXTx (EF) ARAT
The Hongkong Electric Co Ltd
BBERERAF
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INDUSTRY GROUPS AND COUNCILS T¥54ERHE

Group 1- Chemical & Pharmaceutical
Industries Council

According to the Chinese Medicine
Ordinance which was passed by the
Legislative Council in 1999, all kinds of
proprietary Chinese medicines (pCms)
must first be registered with the Chinese
Medicines Board before they can be
imported, manufactured and sold in
Hong Kong. Although the registration
system has been implemented for

years, companies still encounter many
difficulties in the registration process. In
view of this, FHKI Deputy Chairman cum
Group Chairman Jimmy Kwok, Group
Vice-Chairman Joseph Lau and FHKI’s
Legislative Council representative the
Hon Andrew Leung held a meeting with
Under Secretary for Food and Health
Professor Sophia Chan in December 2013
to discuss the matter.

F198E — L IREXHS
RIE A EH 1999 F i iBAHY (B8 52
i)+ P R K BE A B S R R R
i - A AT OB EE RIEAR D RE
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Group 2 - Building Materials

In September 2013, the Group organised
a cross-group dinner with Group 8
(Food & Beverages) and Group 26
(Environmental Industries) to facilitate
networking among members. At the
event, FHKI Deputy Chairman cum
Chairman of Group 26 Ir Daniel Cheng
gave a sharing on “Hong Kong - towards
a Sustainable City and Life Style”.

Group Chairman Allan So, Vice-
Chairman Andy Kong and Executive
Committee members paid regular
visits to members to enhance
communication. This provided a
platform for the leadership of the Group
to have a better understanding of the
needs and expectations of members

so0 as to improve our services. Mr So
also met with Executive Committee
members regularly to discuss the latest
developments and prospects of the
building materials industry.

F2048 —EBZEYR
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Group 3 - Dyeing and Finishing
Group Chairman Jackie Ng attended

the FHKI General Committee's dinner
gathering with Chief Executive C Y Leung
in February 2014, during which Mr Leung
outlined his initiatives in the Policy
Address.

EI3oH —FEREE
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Group 4 - Electrical and Optical
Products

Led by the then Group Chairman Leung
Kwong-chuen and the then Group Vice-
Chairman Dr Daniel Yip, a total of 24
participants made a trip in April 2013

to the Shenzhen branch of Googol
Technology (HK) Ltd at Hong Kong
University of Science and Technology's
Research Institute in Shenzhen High-Tech
Zone to learn more about developments
in industrial automation, which will help
industrial upgrading.

Another event on the hot topic of
automation was held in January 2014.
Group 4 and Group 14 (Hong Kong
Mould & Die Council) co-organised

a seminar on automation covering
solutions such as automation primer,
optical recognition and robot arms etc.
Videos were shown to demonstrate
successful cases of automation
solutions designed and manufactured
by the United States of America and
Hong Kong.

In February 2014, FHKI Deputy Chairman
cum current Chairman of the Group

Dr Daniel Yip presided over a luncheon
on “e-Commerce Platforms and Online
Trading in Mainland Experience Sharing”
with Paul So of Group 22 (Hong Kong
Watch & Clock Council) as guest
speaker. Mr So talked about the latest
developments of online trading in the
Mainland and his experience in using
e-Commerce platforms.

In January 2014, the Group organised

a sharing session on coffee culture
using coffee machines produced by our
members.
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Group 5 - Hong Kong Electronics Industry Council

(HKEIC)

Under the leadership of HKEIC Chairman Dr Ng Chi-ho and
Vice-Chairman Steve Chuang, HKEIC's Annual Dinner was held

Development Council, Hong Kong Electronic Industries

Association and Hong Kong Electronics & Technologies

in April 2013 on the first day of Hong Kong Electronics Fair

(Spring Edition) with Legislative Councillor Ir Dr Hon Lo Wai-
kwok as guest of honour and Dr Chan
Yan-chong as guest speaker. The
dinner was well attended by over 160

guests.

A seminar on Trends and
Technologies of Smart Devices,
jointly organised by the FHKI,
HKEIC, the Hong Kong Trade

Association, was also held at the margins of the Electronics
Fair. The seminar gathered together three guest speakers
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from the industry, the academia and
research institute, as well as over 100
industry players of the electronics
field to exchange views on the latest
developments of smart devices.

In October 2013, Dr Ng Chi-ho and
Steve Chuang led a 40-member
delegation to visit TDK Dongguan
factories, including Dongguan Amperex
Technology Ltd which is an international
company leading in R&D, manufacture,
sales and marketing of rechargeable
lithium ion/polymer battery cells and
related battery packs and systems; and
SAE Magnetics (HK) Ltd which produces
WiFi Module for mobile phones.

In another visit to the Standards and
Calibration Laboratory of the Innovation
and Technology Commission held in
January 2014, Dr Ng, Mr Chuang and
participating members learned more
about calibration services and advanced
facilities available at the Laboratory
which may be of use by members.
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Group 6 — Energy and Power

The Group and the CLP Power Hong Kong
Ltd (CLP) co-organised an environmental
mission in November 2013 to the
Dongguan factory of Karrie International
Holdings Ltd (Karrie). Karrie is one of

the companies which adopted energy
efficiency solutions provided by the

CLP. It provided a good
opportunity for members
to see how environmental
and energy-efficient
measures can be
successfully implemented
in the factory setting.
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Group 7 - Fabricated metal products and iron, steel and non-ferrous metal
basic industries and machinery
Led by Group Chairman Jimi Kwok and Vice-Chairman Sze Kam-shing, a group of

40 members paid a visit to the Luk’s Brothers Metal Button Factory & Co Ltd and

Golden Sun Housewares Manufacturing Ltd in Shenzhen in December 2013. The trip
gave them insights on how different modes of factory operation could be applied for
different kinds of metal products.

During a casual luncheon with Shum Yat-fei on the Outlook of Year of Horse
organised by the Group in March 2014, Master Shum shared his metaphysical views

on prospects for the New Year.
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Group 8 - Food, Beverages and
Tobacco

To strengthen exchanges amongst
members, the Group held a cosy dinner
gathering at a private kitchen in Tin Hau
in July 2013, during which Group
Chairman Eddy Lee, Vice-Chairman

Eric Ng and other members mingled in a
relaxed and congenial atmosphere.

The Group, together with Group 18
(Non-manufacturing | - Support services
for industry) and Group 20 (Hong Kong
Trade Services Council), co-organised

a two-day visit to Lee Kum Kee Xinhui
Plant in August 2013. Eddy Lee and

Eric Ng led more than 40 FHKI members
to tour the plant and members were
briefed on the company's corporate
culture and production techniques. An
evening banquet followed, during which
leading officials of the Economic and
Information Bureau of Xinhui Jiangmen
City were also present. In December

2013, the Group organised a visit to
Namtien Noodle Plant in Sai Kung.

The Group organised a briefing session
in January 2014 in response to the public
consultation on municipal solid waste
charging launched by the Council for
Sustainable Development. Principal
Consultant from the Hong Kong
Productivity Council Ir Kenny Wong
briefed members on the key issues and
considerations related to implementing
municipal solid waste charging in

Hong Kong. Vice-Chairman Eric Ng and
some members actively gave their views
on the proposed charging scheme.

Led by Mr Ng, some 15 members visited
the Vegetable Marketing Organisation’s
Controlled Environment Hydroponic
Research and Development Centre

in March 2014 to learn more about
hydroponic technology and equipment
in a controlled environment.

(D EiEIiﬂi 1
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Group 9 - Footwear, and rubber and
leather goods other than garments
Group Chairman Eddie Lam and Vice-
Chairman Dr Ben Cheung attended the
Spring Dinner organised by the Hong
Kong Footwear Association in Dongguan
in March 2014. Many members attended
this signature event of the industrial
sector. They made good use of the
opportunity to build rapport and share
business experience with leaders from
Hong Kong and the Mainland.
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Group 10 - Wood products and furniture, fixtures and interior decorations,
including steel, rattan and wood furniture

Led by FHKI Deputy Chairman cum Group Chairman Eric Yim, a visit to the Testing
and Certification Laboratories of the Chinese Manufacturers' Association of

Hong Kong and a networking dinner were held in August 2013.

Co-organised by the Group and the Hong Kong Furniture & Decoration Trade
Association Ltd, a Workshop on Upgrading and Export Sales was held in March 2014.
The workshop examined how SMEs can make use of Radio Frequency Identification
(RFID), Chemical Management Database / Material Chemical Management Database
(CMD/MCMD) systems to enhance compliance and competitiveness. The Hong Kong
Q-Mark Product Testing & Service Standard Upgrade Support Scheme as well as the
business environment and investment opportunities in Vietnam were also covered at
the workshop.

To enhance communication with members, Mr Yim, Vice-Chairman Karen Chan and
Executive Committee members visited member companies on a regular basis. This
provided a platform for the leadership of the Group to get a better understanding of
members' needs and their expectations so as to improve our services.
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Group 11- Jewellery
including handicraft items
of jade and ivory

Group Chairman Sunny
Chan, FHKI Director-General
Linda So and Secretariat
staff met with jewellery
companies and members at
the Hong Kong International
Jewellery Show in March
2014 to further understand
the needs of jewellery
manufacturers in Hong Kong.
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Group 12 - Knit garments and other knit made-up goods

FHKI Deputy Chairman cum Group Chairman Willy Lin participated in various
meetings with senior Mainland officials to reflect the industries’ concerns, and at the
same time relay to members the latest policies and developments in the PRD.

In October 2013, Group Vice-Chairman Sunny Tan served as the guest speaker
in a seminar on family business succession during which he shared his insights on
succession planning for a family business.
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Group 13 - Leather and fur garments
and miscellaneous textiles

Group Chairman Dr Hui Cheung-wing
attended a luncheon hosted by FHKI's
Legislative Council representative Hon
Andrew Leung in February 2014. He
actively expressed his views on Policy
Address 2014, particularly on the long-
term planning of Hong Kong's industrial
development.
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Group 14 - Hong Kong Mould & Die
Council (HKMDC)

The HKMDC, led by Chairman

Dr Jack Yeung and Vice-Chairman
Colman Wong, endeavoured to
assist members in tapping business
opportunities in the Mainland and
European markets. Cross-industry
events have also been organised to
help members expand their business
networks.

With the support of the BUD Fund, the
HKMDC presented a Hong Kong Pavilion
at the Die and Mould Zone of 2013
ChinaPlas in May, during which a series of
exhibits were displayed to showcase the
excellence, professionalism and creativity
of Hong Kong mould practitioners to
potential buyers, and to help members in
expanding their business networks in the
Mainland.

Outside of the Mainland, the HKMDC
joined hands with the Hong Kong Trade
Development Council in October 2013
to set up a Hong Kong Gallery at the
triennial K-fair in Germany. Not only
has it provided a good opportunity

for members to sample the latest
technology, but also enabled members
to develop networks to penetrate the
European market.

Iy
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To establish a closer relationship with
other industries, the HKMDC organised
two cross-industry factory visits in
August and October. In August 2013,

it collaborated with Group 4 (Electrical
and Optical Products) to visit GEW
Corporation Ltd and TK Mold (Holdings)
Ltd. Encouraged by the positive feedback
from members, the HKMDC organised
another round of visits in collaboration
with Group 7 (Fabricated metal products
and iron, steel and non-ferrous metal
basic industries and machinery) to call
on Kingdom Fine Metal Ltd and Hongrita
Mold Ltd in October.

Responding to members' increasing
interest and demand for technology
enhancement and automation solutions,
a seminar featuring how automation
would help boost productivity was
organised with Group 4 in January 2014.

TR
W - L6

In this inspiring and practical seminar,
apart from the cutting-edge automation
technologies, some cheaper automation
solutions were also introduced to suit
members' different needs.

In December 2013, the HKMDC and
Group 15 (Hong Kong Plastics Industry
Council) organised a joint annual dinner
to facilitate business networking and
cross-group collaboration. Secretary for
Labour and Welfare Matthew Cheung
was the guest of honour. He briefed
members on supportive measures

and labour initiatives launched by the
Government.

Entering its ninth year, the well-received
Hong Kong Mould & Die Council
Basketball Championship was held in
March 2014, with eight enthusiastic
teams striking for championship. The
presentation ceremony was held at the
HKMDC Spring Dinner later in the month
with over 200 participants.

To facilitate members' communication,
the HKMDC has revamped its website
(www.hkmdc.org.hk) with the assistance
of students from the Hong Kong
Institute of Vocational Education. More
market intelligence and information is
disseminated to members through the
new website.
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Group 15 - Hong Kong Plastics Industry Council (HKPIC)

The HKPIC, under the leadership of its Chairman Daniel Wong and Vice-Chairman
Eric Sun, launched two major events during the year among other activities.
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In November 2013, the HKPIC collaborated with the Hong Kong Plastics

Manufacturers Association to launch Plastic Conference 2013, the theme of which
was “Innovative 3D Printing Technology — From Design to Manufacturing”. Six guest
speakers from Japan, Taiwan, Israel and Hong Kong shared their insights relating to
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industrial design and manufacturing processes which would benefit from 3D printing.

L 3 In December 2013, the HKPIC

: y organised a joint dinner with

Group 14 (Hong Kong Mould &

Die Council), with Secretary
for Labour and Welfare
Matthew Cheung as the
guest of honour. Over 300
guests joined the dinner

gathering.
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Group 16 - Printing and book binding and paper products
Led by Chairman :
Conrad So and Vice-
Chairman Peter Tse,

the Group continued to
spare efforts in helping
members to upgrade their
operations. It was one

of the supporting organisations for the ICC Color Symposium,
which was organised by the Hong Kong Printers Association
in November 2013 with financial support of the SME
Development Fund. Renowned overseas experts were invited
to give their insights on the latest trend in color management
and its applications in different areas.
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Group 17 - Spinning

Group Chairman Woo Pat-nie co-hosted a seminar with

the Sustainable Fashion Business Consortium in September
2013 to discuss the possibility of eliminating the use of
hazardous chemicals and how best to achieve zero discharge
in production. The prospects of the apparel and textile-related
industries in Hong Kong were also discussed.

F1T 28— MY
DHETFERBFEFECESERRBBENR 201359 A
AR e  REELESETRIERBRILERA
AT ARIMAAERERTHR - LEREBXREE
A MR IR R




Group 18 —- Non-manufacturing | -
Support services for industry

The Group continued to provide
professional services to support
industries and update them on the latest
regulatory requirements. Together with
Group 8 (Food, Beverages and Tobacco)
and Group 20 (Hong Kong Trade Services
Council), the Group co-organsied a visit
to Lee Kum Kee Xinhui Plant in August
2013. Participants were impressed by the
mission of the company, its corporate
culture and production techniques.

In September 2013, the Group hosted
a networking gathering to provide a
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platform for members to get to know
the development of other industries.

The Group and KPMG co-organised a
seminar in November 2013 to enhance
members’ understanding of the
difference between Actual Spending Tax-
Deducting Method and Purchasing Tax-
Deducting Method. The latest updates
and things to note on Actual Spending
Tax-Deducting Method were introduced.
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Group 19 - Hong Kong Toys Council
(HKTC)

With a mission to promote the toy
industry and toy safety standard in

Hong Kong, the HKTC organised a series
of activities and seminars during the year.

A series of Chemical Management
Database (CMD) User Forums were
arranged to assist industry players to
better manage their operations and
facilitate compliance with regulatory
requirements. Practical issues and
questions in respect to toy quality, toy
safety, definitions and factory procedures
were discussed.
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The HKTC organised the Conflict
Minerals Seminar in April 2013 to assist
members in submitting their first report
on conflict minerals to the United States
Securities and Exchange Commission.
More than 80 brands, factories,
electronic and metal suppliers attended
the seminar.

A training seminar was organised in June
2013 to help members and toy factories
develop a Bill of Material (BOM) and
guide their suppliers to develop Material
Bill of Substance (mBOS), so as to meet
the European Toy Safety Directive
requirement and chemical safety
assessment requirement.

The HKTC co-organised a legal seminar
with the Toys Manufacturers Association
of Hong Kong (TMHK) in July 2013 with
an aim to increase industry players’ legal
knowledge on the terms in business
contracts. Speakers provided useful
advice on how to identify hidden terms
in business contracts as well as to clarify
the liability and indemnity that may be
involved.

With the support of the BUD Fund, the
HKTC co-organised with the FHKI, TMHK
and the Hong Kong Trade Development
Council a 20-month programme entitled
“Exploring Mainland Toy Market for
Hong Kong Toy Industry through Design,
Upgrade and Branding”. The project,
which was launched in September

2013, covers a series of activities: (i) a
seminar on Introducing Toy Market in
the Mainland was held in October 2013;
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(i) a mission was made to Wuhan and
Changsha where participants got first-
hand experience at the local retail toy
stores and wholesale markets. During
the trip, two round table meetings
were held to explore the challenges
and opportunities of the toy market in
the Mainland; and (iii) the “Hong Kong
Toy Industry - Practical Platform for
Domestic Sales in China” Campaign
was launched in December 2013 under
which designers and toy manufacturers
were invited to collaborate and submit
original design of toy products tailor-
made for the Mainland market. Selected
products would be showcased in retail
stores, exhibitions or shopping malls in
the Mainland.

The HKTC co-organised the Annual
Dinner of Hong Kong Toy Industry with
the TMHK in December 2013, with Chief
Secretary Carrie Lam as the guest of
honour. The theme of this year's dinner
was “Transformation”. The awardee of
the Outstanding Achievement Award,
David Chu of Tai Nam Industrial Co Ltd,
shared with the 1,000 guests his story on
“road to success”.

Several activities including seminars and
meetings were organised during the Toys
and Games Fair in January 2014. At the
“Seminar on 10th Anniversary of the ICTI
CARE Process (ICP): Retrospective and
Outlook”, the evolution of the ethical
manufacturing programme adopted in
the toy and children's products industry
over the past 10 years, its current status,
and the ICP’s strategic vision for the next
five years were outlined.

On the same day, the “Workshop on Toy
Distribution Channels for Domestic Sales
in the Mainland (1) - Retail Chains" was
held. Speakers spoke on the advantages
of using retail chains as the distribution
channel, as well as procedures and
criteria in entering toy retail chains in the
Mainland.

The Hong Kong Toys Industry
Conference 2014 - “Global Challenges
and Opportunities” was held in January
to introduce the latest developments of
Toys Safety Directive and EN71 Standards
in Europe, toy safety requirements in the
United States, Chemical Management
Database and trends of the toy market in
the Mainland. More than 200 participants
attended the conference. The annual
meeting of the Asian Committee of Toy
Industries and a meeting with ICTI CARE
Executive Committee were held on the
last day of the Fair.

Recognising that intellectual property
(IP) policies adopted in the Mainland and
other countries are different, a training
session on Intellectual Property of Toy



o Ty & tiarmes Fat br 4 .

1]
Hong Ko
T

Domestic Sales in the Mainland was
held in March 2014. An update of IP
policy in the Mainland, as well as the
registration procedures of corporate
names, trademarks, designs and

patents was introduced. Hong Kong

toy manufacturers also shared their
experience in settling IP infringements in
the Mainland.

A training session on taxation and
accounting of domestic sales was held
in the same month. Guest speakers
were invited to give updates on the tax
system for domestic sales. Hong Kong
toy companies which have successfully
entered domestic sales market also
shared their experience on accounting
and invoice management.
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Group 20 - Hong Kong Trade Services
Council (HKTSC)

The HKTSC's 2013 Annual Dinner

was held in April. The then Chairman
Desmond Yau and Chief Economist &
Strategist of Bank of Communication
(Hong Kong) Dr Law Ka-chung spoke at
the event.

The HKTSC, together with Group 8 (Food,
Beverages and Tobacco) and Group

18 (Non-manufacturing | - Supporting
services for industry), co-organsied a visit
to Lee Kum Kee Xinhui Plant in August
2013. In October, HKTSC's current
Chairman Katherine Siu, Vice-Chairman
Desmond Yau and some 50 participants
had an enjoyable outing to the Lantau
Island.

More than 150 guests attended the 2014

Annual Dinner held in March. Founder of
Centaline Group and am730 Shih Wing-
ching was the guest speaker, sharing with
participants on “The Way Forward for
Hong Kong". Prior to the dinner, a tasting
session of sake and snacks sponsored by
member companies was held.

To enhance communication with
members, Ms Siu, Mr Yau and Executive
Committee members paid regular

visits to member companies to better
understand their needs and expectations
S0 as to improve our services.
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Group 21-Transport & Logistics Services Council (TLSC)

This year TLSC carried on with the project supported by the SME Development Fund
- “Challenges, Opportunities and Strategic Responses of Logistics SMEs under the
National 12 Five-Year Plan”. After proceeding with field work and interviews with
the logistics companies in Hong Kong and the Mainland and coming up with the
preliminary results, a seminar on “Opportunities of eCommerce Platform for Logistics
SMEs in Hong Kong" was held in August 2013 during which the research team shared
the preliminary results with the industry. In November, a press conference was held
to announce the research results, details of the best practices and policy suggestions.
The last seminar under the project, “Seminar on Change & Innovation — The Key
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to Success”, was held in
November to brief industry
players on viable ways for
business development. The
event attracted more than
| 100 participants. The final
report and an advisory kit
were prepared for the use
of SMEs in the logistics
industry.
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Group 22 - Hong Kong Watch and Clock Council (HKWCC)
The HKWCC, led by Chairman Paul So and Vice-Chairman Yip Siu-fan, held several
meetings during the year to discuss the challenges faced by the industry and share

the latest market intelligence. Mr So
attended a luncheon organised by
Group 4 in February 2014 to share with
their members the latest developments
of online trading market in the Mainland
and his experience in selling watch
products via e-Commerce platforms.

F220 —BBERIEHS

= L ——

ABEETFEFICRNIBITREE MHBEET  EFRTEZREH - RalER
EHOEBAB - UEDZERFNMHEM - KREFER 408 (BRI
B5m) R2014F2 ARRNTES - BOABNHEBETENRAER - 7

DEERBF A EHTRMEAER -

Group 23 - Weaving

During the year, Group Chairman Bruce Young and Vice-Chairman Angela Fu
actively participated in various activities organised by the FHKI. Mr Young attended
the FHKI General Committee's dinner gathering with Chief Executive C Y Leung in
February 2014 to exchange views on Hong Kong's long-term industrial development.
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Group 24 - Woven garments and
other woven made-up goods

Led by Group Chairman Dr John Chan
and Vice-Chairman Richard Cheng, a
group of 25 members joined a mission
to Dongguan in August 2013 to visit two
garment factories operated by Wing Tai
Enterprises Ltd and Aussco Hong Kong
Ltd. Participants had a good exchange of
views on factory management, business
succession as well as industry prospects.
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Group 25 - Hong Kong Information
Technology Industry Council
(HKITIC)

The HKITIC organised a workshop on
3D printing in July 2013 and paid a visit
to the Department of Industrial and
Manufacturing Systems Engineering,
the University of Hong Kong. Members
made use of the opportunity to learn
more about the latest developments of

this technology, its practical applications,
limitations, different machines and
materials available, its impact on prices
and future prospects.

A workshop was organised in October
2013 to explore how technologies and
innovations can be applied in daily
life. Guest speakers elaborated on
“Applications of Internet of Things"

and “Next generation communication
technology for Internet of Things".

The HKITIC hosted a members' gathering
cum sharing session in March 2014

to enhance cohesion and business
networking. Chairman of Hong Kong
Linux Industry Association Alan Kan was
invited to share with members the latest
developments of the IT industry.
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Group 26 - Environmental Industry
With an aim of promoting solutions for

a low-carbon future and boosting the
environmental industry, 2014 Macao
International Environmental
Co-operation Forum and Exhibition was
staged in March. The Group and the Hong
Kong Environmental Industry Association
provided four booths for members to
showcase their products, technology and
services to potential partners in the Pan
PRD region. FHKI Deputy Chairman cum
Group Chairman Daniel Cheng and Vice-
Chairman Luther Wong showed their
support by visiting the exhibitors.
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Group 27 - Automobile Components

In the past year, Group Chairman Dr Wong Chun and Vice-Chairman Chow Yat-wah
collaborated with various organisations and took part in different activities to
promote the automobile component industry.

Led by Mr Chow, members of the Group visited the Hong Kong Auto Parts &
Accessary Systems Exhibition in April 2013 to explore new business opportunities
in the Mainland and learn about the latest R&D achievement of the automobile
industry.

In November 2013, Dr Wong and Mr Chow led their members to join a study
mission hosted by the Hong Kong Trade Development Council to the Mainland. The
delegation visited several top-tier enterprises of automobile industry and learned
more about the current trend in the development of electric vehicles as well as the
latest technology on automobile assembly.
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FHKI REPRESENTATIVES ON EXTERNAL BODIES

@R ITRAX

APPEAL BOARD UNDER THE
ELECTRICITY ORDINANCE
ENEBEREEE

Dr Edward Chan REREL

BUSINESS FACILITATION ADVISORY
COMMITTEE
HEEHENEEE

Hon Andrew Leung

CITY UNIVERSITY OF HONG KONG
BFEEHRE

Advisory Committee for Graduate
Employment

HEBEHESE

Woo Pat-nie RWEF

CLEANER PRODUCTION
PARTNERSHIP PROGRAMME

AR EETE

Project Manag C ittee

EHEEZEE

Ir Daniel Cheng RS HR

Simon Cheung REZ
(Alternate) (BEMRE)

Luther Wong F#45
(Alternate) (BEME)

CLOTHING INDUSTRY TRAINING
AUTHORITY
HARERF

Dr John Chan FRIRRIE L

CREATESMART INITIATIVE VETTING
COMMITTEE
EEENEREEE

HER

Leo Kan

DANGEROUS GOODS STANDING
COMMITTEE

BREEHEEE

Daniel Fung BB S

Jimmy Hau 1RHHE
(Alternate) (BERK)
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DISCIPLINARY BOARD PANEL UNDER
THE FACTORIES AND INDUSTRIAL
UNDERTAKINGS (SAFETY
MANAGEMENT) REGULATION
IHRIREE (RE2ETHE) ROLE
BE#ZEE

Dr Hui Cheung-wing M4

ENVIRONMENTAL CAMPAIGN
COMMITTEE

REREEHESS

Awards Committee on Hong Kong
Awards for Environmental Excellence

ERRRIUANEZRE

Ir Daniel Cheng - [5v@iL
GST1HONG KONG
EEERESHE

Dr Hui Cheung-wing FFEREL

HONG KONG BAPTIST UNIVERSITY
FEREXE

Advisory Committee on Graduate
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Sunny Chan FRIE AL

Benny Do fRE
(Alternate) (BEREK)

HONG KONG INTERNET
REGISTRATION CORPORATION
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Consultative and Advisory Panel
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Leo Kan
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HONG KONG PRODUCTIVITY
COUNCIL
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Ir Daniel Cheng - [5vgiL

HONG KONG QUALITY ASSURANCE
AGENCY
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Daniel Fung B
HONG KONG SHIPPERS' COUNCIL
EENEANEEE

Eddy Lee FER

HONG KONG TRADE DEVELOPMENT
COUNCIL

EEESERB
Stanley Lau 2R
Ir Daniel Cheng BRSHE

Fair Organising Committee

REGSHZEE

Dr Hui Cheung-wing HEHEL
HONGKONG POST

FEBH

Business Customers Liaison Group
BT B K A A B

Ir Dr David Ho IEEEL

INDEPENDENT COMMISSION
AGAINST CORRUPTION
RBAE

Hong Kong Ethics Development
Advisory Committee
EHEERRAHESE

Cliff Sun BRR

LABOUR ADVISORY BOARD
LIHEEZESE
Stanley Lau 2IRA

Committee on Standard Working Hours
BEIHZERE

Stanley Lau 2R

OCCUPATIONAL SAFETY AND

HEALTH COUNCIL

BER2EERS

Electrical and Mechanical Trade and

Repair of Vehicles Safety and Health

Committee
ERRREBIERFFRZLRIBER

£88

Dr Michael Siu LES ke
Dr Wendy Cheng HIEEEE L
(Alternate) (BEE)
Manufacturing Industry Safety and
Health Committee
HEXZZRIBRZERE
Dr Jack Yeung BiRGE L
Colman Wong EFEX
(Alternate) (BEME)
TASKFORCE TO SUPPORT
PROCESSING TRADE
XEMIESEE/MA
Stanley Lau 2R

(as of 31 March 2014 A201453H318)

VOCATIONAL TRAINING COUNCIL
BERS

Accountancy Training Board
EF¥AGERSE
Cathy Ng REN
Electronics and Telecommunications
Training Board
EFRRBAEINFERE

Tse Hung-keung ISR

Import/Export/Wholesale Trades
Training Board
HAORMBENGZEE
Desmond Yau EXE

Metals Training Board
EBEINRERE

Jimi Kwok

Plastics Training Board
BRXIGERE
Eric Sun AR

Printing and Publishing Training Board
R R HIREANFEEE
Fung Man-ching BXE

Textile and Clothing Training Board
HHREKENEERE
Richard Lok HEE

Committee on Apprenticeship and
Trade Testing
BRAFRIEENRERE

Dr Chung Wai-nang EEEEL

Committee on Management and

Supervisory Training
EEREZIGZERSE
Gary Lau B zkE

Committee on Technologist Training
KRG ERE
Dr Jack Yeung BIRGEL
Committee on Vocational Training for
People with Disabilities
BEALTHENGFERS

Nelson Yip HZOR

Higher Education Advisory Committee
BEHEHAZRE
Eric Yim BEER
Vocational Education and Training
Advisory Committee
BHERAGHAERE

Dr Daniel Yip EhERL
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